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To the Members of Dibya Jyoti Multiple Campus

Report on the Audit of the Financial Statements

Opinion -

We have audited the accompanying financial statement of Dibya Jyoti
financial position as at Ashad 31 2081 (July

_comprise the statement of

Multiple Campus (Entity) which
15 2024), the statement of profit or

loss, the statement of other comprehensive income, the statement of changes in equity and the statement

of cash flows for the year
information,

In our opinion, the financial statements referred to above, present fairly,
as on Ashad 31, 2081 (July 15, 2024), and its financial performance and
Generally Accepted Accounting Principles.

financial position of the Firm
cash flows for the year then ended in accordance with

Basis for Opinion

requirements that are relevant to our audit of the financia]
other ethical responsibilities in
have obtained is sufficient and

accordance with these requirements. We
appropriate to provide a basjs for our opinion,

then ended, and a summary of significant accounting policies and explanatory

in all material respects, the

statements in Nepal, and e have fulfilled our

-Respons‘ibilities of Management and Those Charged with Governance for the Financial

Statement




going concern basis of accounting unless management either intends to liquidate the Firm or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Firm’s financia] reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issye an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

aggregate, they could reasonably be éxpected to influence the economic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with NSAs, we exercise professional
Jjudgment and maintain professional skepticism throughout the audit. We also-

* Identify and assess the risks of material misstatement of the financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Firm’s ability to continue as a going concern.

as a going concern. = :
* Evaluate the overall presentation; structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. '
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.




From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, ‘we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. ' :

Gyawaly/& Associates,
Chartered Accountants

Place: Kathmandu,
Date: 2081/07/07

UDIN: 241105CA01073LAVrt




Non-Current Assets
Property, Plant & Equipment
Intangible Assets
Investment Property
Long-term Investment
Other Non-current Assets

Currt ts

~urrent Assets
Inventories

Advances and Receivables

Liabilities & Reserves
Accumulated Reserve >
Unrestricted Funds/Accumulated Surplus
Designated Fund

Restricted Fund

Endowment Fund

Other Caz ’v Resees

Non-Current Liabilities
Loan & Borrowings
Employee Benefit Liabilities
Deferred Revente

Other Non-current Liaies

Place: Bardhaghat
Date: 2081/07/07

.....................

Chandra Prakash Gyawali
Accountant ,

_ Punya Prasad Po el w7704

President

Dibya Jyoti Multiple Campus
Bardhaghat-02, Chisapani, Nawalparasi
Statement of Financial Position
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Dibya Jyoti Multiple Campus

Bardhaghat-OZe Chisapani, Nawalparasi

Statement of Income & Expenditure
For the year ended 31st Ashadh 2081, (15th July 2024)

Incoming Resources B 421 29,311,845 28,979,531
Financial Income 992,921 800,013

th'erIncome T R O TS AR R PRy 13,090,592 10,274,843

T —

{ {

xpe diture

Staff Cost/Expenses 4.24 33,568,375 23,838,583
Program Expenses 4.25 7,898,834 | - 6,876,670
General Administrative Expenditure 4.26 6,566,174 4,304,527
Depreciation 4.1 3,004,722 2,670,755

Other Expenditure

......................

- Campus Chief i & ASsBER6ES
agle Chartered A tants
Z @ ela ~ca"'pqs thef artere ccountan:
Punya Prasad P udelal '
President

s
S |



Dibya Jyoti Multiple Campus
b _ Bardhaghat-02, Chisapani, Nawalparasi
- Statement of Changes in Reserves
For the year ended 31st Ashadh 2081, (15th Jul 2024)

wm_msom as at u; om Noqo
NAS Adjustment due to Change in Depreciation Method

N.w 823,194. QA
2,751,975.83

27,823.194.64

2,751.975.83
Priod Period Adjustments (22,600.00) (22,600.00)
Wnﬂ% for the Year b Sgn s o . ME 2 wau m&.oo . | | 2,363,851.00 |-

O:m:&m Huumwmmr Gyawali
~ Accountant

., Huc:v\m Prasad Poudel
President




Dibya Jyoti Multiple Campus
Cash Flow Statement
For the Year Ended Ashad 31,2076 (July 16, 2019)

A.Cash Flow perating Activities

Net Surplus/(Deficit) after Tax (7,642,747.62) 2,363,851.00
Add: Depreciation Charges 3,214,722.32 2,670,755.49
Net Cash Flow Before Changes in Working Capit (4,428,025.30) 5,034,606.49
(Increase)/Decrease in Advances and Receivables (5,000.00) 2,068.00
Increase /(Decrease) in Accounts Payable 7,681,123.60 1,968,9@4.20
Increase /(Decrease) in Employee Benefits 2,554,344.20

Net Cash Flow From Operating Activities 5,802,442.50 7,005,638.69
B.Cash Flow From Investing Activities

Sales of Fixed Assets 25,750.00 30,054.00
Purchase of Fixed Assets (6,688,213.00) (4,399,920.00)
Net Cash Flow From Investing Activities (6,662,463.00) (4,369,866.00)
C. Cash Flow From Financing Activities

Increase/(Decrease) in Capital fund 6,640,000.00 -
Net Cash Flow From Financing Activities 6,640,000.00 -
Net Cash Flow 5,779,979.50 2,635,772.69
Add: Opening Cash & Bank Balance 11,919,745.46 9,283,972.77
Closing Cash & Bank Balanace 17,699,724.96 11,919,745.46

o

...............

Accountant

rerattiesrsitanaas LS

PunyaPrasad PSudel
President m

As per our attached report of even date




Dibya Jyoti Multiple Campus
Bardhaghat-02, Chisapani, Nawalparasi

Significant Accounting Policies and Notes to Accounts

1. General Information and Background:

Dibya Jyoti Multiple Campusis a non-governmental not for profit organization established as Public
CAmpus under Tribhuwan University. It is established on 2047 B.S. and Tribhuwan University. It's
registeration No. is 301. It's registered office is in Bardhaghat-2, Chisapani, Nawalparasi as principle place
of activities. s

Except for certain activities that will conclude on the realization of their relevant activities in accordance
with the relevant terms of reference, the financial statements have been prepared on going concern basis.

|

2. Basis of preparation
2.1. Statement of Compliance

2.2. Basis of Measurement

The financial statements have been prepared using the historical cost convention or at fair value wherever
specifically disclosed. L)

2.3. Functional & Presentation Currency




2.4. Changes in Accounting Policies and Disclosures
The policies have been consistently applied, unless otherwise stated, and are consistent with those used in

previous years.

2.5. Significant Accounting Judgements, Estimates and Assumptions
The preparation of the financial statements requires the use of certain critical accounting estimates and
Jjudgements. It also requires management to exercise judgement in the process of applying the accounting
policies. The management makes certain estimates and assumptions regarding the future events. Estimates
and judgements dre continuously evaluated based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. In the future,
actual result may differ from these €stimates and assumptions.

(The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are to be disclosed.)

3. Summary of significant Accounting Policies

3.1. Property, Plant and equipment

(a) Cost & Valuation

All items of property, plant and equipment are initially recorded at cost. Subsequent to the initial
recognition of ‘an asset, property, plant and equipment are carried at cost less any subsequent
depreciation. Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the item of property and equipment. All other expenditure is recognized in the Statement of
TIncome & Expenditure as an expense as incurred. Previous figures has been restated due to transition to
NAS for NPOs. Purchase date of property, plant and equipment is impracticable to find due to damage
of bills of PPE. So, depreciation has been calculated for the whole fiscal for the year of purchase.

(b) Depreciation ’ ;
Depreciation has been computed on SLM Method. The estimate useful lives for the assets are as

* follows:

e

Cost Model

40 Years

Computer Equipment 10 Years Cost Model
Office Furniture 10 Years Cost Model
Office Equipment 10 Years Cost Model




3.2.

3.3.

3.4.

348

‘Items donated for distribution or resale are not included

Donated Assets

Where property, plant and equipment is purchased as a part of project through restricted funds which
initially written off as project cost with corresponding income, if on conclusion of the project, the asset
is not handed over to the beneficiary or returned to the original donor, the asset is valued on the
conclusion of the project with the approval from funding agencies and brought into the financial
statements under property, plant and equipment with corresponding” credit to a capital reserve.
Depreciation provided on such assets will be charged against such capital reserve. For the purpose of
depreciation the date of valuation for inclusion in the financial statements is considered the date of

purchase.

‘Intangible Assets

Intangible assets acquired separazely are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost minus any accumulated amortization, except for assets
with indefinite useful lives. Internally genetated intangible assets are not capitalized; expenditure is
therefore reflected in the Statement of Income & Expenditure in the year in which the expenditure is
incurred. It is depreciated as per WDV Method. d

Foreign Currency Transactions

Transactions in currencies other than Nepal Rupees are converted into Nepal Rupees at rates which
approximate the actual rates at the transaction date. At the reporting date, monetary assets (including
securities) and liabilities denominated in foreign currency are converted into Nepal Rupees at the rate of
exchange at that date. Realized and unrealized exchange differences are reported in the Statement of
Income & Expenditure. :

.Cash and cash equivalents

Campus considers and classifies cash in hand, amount due from banks and short-term deposits with an
original maturity of three months or led under the category of “Cash and cash equivalents”. Bank
borrowings that are repayable on demand and form an integral part of the Campus’s cash management are
included as a component of cash and cash equivalents for the purpose of the Statement of Cash Flows.

Inventories ;
Inventories are valued at the lower of cost and net realizable value. Net realizable value is the price at
which inventories can be reasonably be expected to be sold in the market place, less any estimated cost

~ neceSsary to make the sale.

The cost is determined on first-in first-out (FIFO) method and includes expenditure incurred in acquiring
the inventories and bringing them to their present location and condition.

distributed or resold.




3.6.
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3.8.

3.9

Provisions

A provision is recognized in the statement of financial position when Campus has a legal or constructive
oBligation as a result of a past event, it is probable that an outflow of assets will be required to settle the
obligation, and the obligation can be measured reliably.

Employee Benefits Liabilities

The organization’s obligation in respect of the defined future benefit plans is calculated separately for
each benefit plans by estimating the amount of future benefit that employees have earned in the current
and prior periods. The calculation of the defined benefit obligations is performed annually.

Gratuity, medical facilities & accumulated leave provision has been provided as per By-Laws, assuming
that all the staffs will be retired at the reporting date.

Loans & Borrowings and Account Payables
Loans and Borrowing and Accounts payables are stated at their cost.

'Accounting for the receipts and utilization of Funds/Reserves

Reserves

Reserves are classified as either restricted or unrestricted reserves

a. Unrestricted Reserves/Funds/accumulated surplus : :
Unrestricted funds are those that are available for use by Campus at the discretion of the Board, in
furtherance of the general objectives of Campus and which are not designated for any specific

purpose.
Surplus funds are transferred from restricted funds to unrestricted funds in terms of the relevant Donor
" Agreements or with the prior approval of the Donor

Contributions received from the ‘general public are recogmzed in the- Statement of Income &
Expenditure on a cash basis. -

. b. Desngnated Reserves/Funds

Unrestricted funds designated by the Board to a specific purpose are identified as designated fund. The
activities for which these funds may be us¢d are identified in the financial statements.

Where grants are received for use in an identified project or activity, such funds are held in a restricted
fund account and transferred to the Statement of Income & Expenditure to match with expenses
incurred in respect of that identified pro_|ect Unutilized funds are held in




Funds collected through a fund raising activity for any specific or defined purpose ar'e also included
under this category.

Where approved grant expenditure exceeds the income received and there is certainty that the balance
will be received such amount is recognized through Debtors in the Statement of Financial Position.

c. Restricted Funds
The activities, for which these restricted funds may and are being used are identified in notes to the
financial statements Restricted Reserves/Funds. Such restricted fund may include conditions for

refund should there be balance of fund at the end of the project.

d. Endowments Reserves/Funds | ;
Where assets are received as an endowment, which are not exhausted, only the income earned from

such assets may be recognized and used as income

e. Investment income and other gains realized from funds available under each of the above categories
are allocated to the appropriate funds, unless the relevant agreement or minute provides otherwise.
Where such income can be used for general purpose, same shall be treated as income in the Statement"
of Income & expenditure

3.10.Grants and Subsidies

Grants and subsidies are recognized in the financial statements at their fair value. When the grant or
subsidy relates to an expense it is recognized as deferred income necessary to match it with the costs over
the accounting years, which is intended to compensate for on a systematic basis.

Grants and subsidies in the form of PPE (Fixed Assets) are generally shown as deferred income in the
Statement of Financial Position and credited the Statement of Income & Expenditure over the useful life
“of the asset by the amount of depreciation with corresponding debit to deferred income over more than

one accounting period.

In the case of grants received to fund an entire project or activity, which includes the purchase of an asset,

and the cost of such asset is charged with the project costs to the Statement of Financial Performance, the

- grant value is recognized as income in the same period as the cost as asset is charged to the Statement of
Income and Expenditure. At the end of the project, when there is certain fair value remains of such assets
chméed to the Statement of Income & Expenditure, same will be recognized as capital reserve at fair

" value with corresponding value of PPE. Each year and over its useful life, the depreciation will be charged
to capital reserve with corresponding credit to related PPE: e

3.11.Income recognition

a. Contribution/Incoming Sources "
Income realized from restricted fund is recognized in the Statement of Income
when there is certainty that all of the conditions for receiptsiof the funds have bee

&

Jis




relevant expenditure that is expected to compensate has been incurred and charge to the Statement of
Income & Expenditure. Unutilized funds are carried forwards as such in the Statement of Financial
Position.

Gifts and donations received in kind are recognized at fair value at the time that they are distributed to

* beneficiaries, or if received for resale with proceeds being used for the purpose of Campus at the point
of such sale. Items not sold or distributed are inventoried nut not recognized in the financial
statements.

All other income is recognized when Campus is legally entitled to the use of such funds and amount can
be quantified. This would include income receivable through fund raising activities and donations.

-

b. Financial Income
Interest earned is recognized on an accrual basis when there is certainty of receipt.

Dividend received is recognized when the right to receive dividend is established.

Revenues earned on services rendered are recogmzed in the accounting period in which the servrces‘
were rendered and accepted by the clients.

" Net gains and losses on the disposal of property, plant and equipment and other non-current assets, -
including investments, are recognized in the Statement of Income & Expenditure after deducting from
the proceeds on disposal, the carrying value of the item disposed of any related selling expenses.

c. Other Income
Other income is recognized on an accrual basis except otherwise categorically explained to be on cash
basis

3.12.Expenditure recognition

Expenses in carrying out project and other activities of Campus are recognized in the Statement of
Income & Expenditure during the period in which they are incurred. Other Expenses incurred in
administering and running Campus and in restoring and maintaining the property, plant and equipment
to perform at expected levels are accounted for on an accrual basis and charged to the Statement of
Income & Expenditure. Previous figures has been restated due to, transition to NAS for NPOs.

3.13. Taxation
a. Current Taxes
Since campus is registered as NPOs, no provision for Income Tax is made.

~

b. Deferred Taxes
Deferred Tax is provided on the difference between the values of assets and liabilities as per the




" The Carrying amount of such deferred taxes will be reviewed at each date of the Statement if Financial
Position and will be increased by virtue of any new assets being included or be reduced by the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized.

¢. Value added Taxes
Campus is PAN registered and isn't required to file returns.

3.14.Borrowing Costs
Borrowing Costs that are attributable to the acquisition, construction or production of a qualifying asset,

are charged off to Statement of Income & Expenditure as expense. Other borrowing costs are treated as an
expense in the period in which it is incurred.

3.15.Contingent Liabilities
A Contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only on the occurrence or non-occurrence of one or more uncertain future events that are not
wholly within the control of Campus. It may also be a present obligation that arises from past events but in_
‘respect of which an outflow of economic benefit is not probable or which cannot be measured with
sufficient reliability. For certain operational claims reported as Contingent liabilities, it is not practical to
disclose detailed information on their corresponding nature and uncertainties. .
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4 Note to the Financial Statements
4.1 rope, Pa & Equi

Building
Furniture & Fixture
Computer & TV
Office Equipment
Library Books
Library Equip
Vehicles

) recﬁon :

Land
Building
Furniture & Fixture
Computer & TV
| Office Equipment

Library Books

Library Equip

Vehicles

4.2 Intangible Assets

. auy SO - S il S R ,,.:.4. 5 5 v

4.3

__240,280.00

42,126,000 |

35,972,052
3,554,153
3,697,985
5,411,633

-2,898,889

5,145

1,219,150

6,240,307.58
1,997,146.03
2,008,481.15
2,306,064.16
1,298,057.53

4,116.00

E

502,485.00 |

Dibya Jyoti Multiple Campus
Bardhaghat-02, Chisapani, Nawalparasi
For the year ended 31st Ashadh 2081, (15th July 2024)

1,872,817
459,717
102,500

56,900
390,579

3,805,700

1,054,487.17
401,387.01
380,048.51
546,853.29
328,946.84
514.50

[h

N g

37,819,119
4,013,870
3,800,485
5,468,533
3,289,468

5,145

5,024,850 ]

01

7,294,794.75
2,398,533.05
2,388,529.66
2,852,917.45
1,627,004.37
4,630.50
742,765.00




Dibya Jyoti Multiple Campus
Bardhaghat-02, Chisapani, Nawalparasi
For the year ended 31st Ashadh 2081, (15th July 2024)

4 Note to the Financial Statements

Raw Materials & Consumables

Project Materials

Stationary & Printing Material

Finished Goods and Goods for Sale/Use
Donation Received in Kind

Raw Materials & Consumables
Project Materials = =
Stationary & Printing Material g 4
Finished Goods and Goods for Sale/Use :
Telephone Dharauti : 6,500.00 6,500.00
Donation Received in Kind ' )

4.6 Inventories

Raw Materials & Consumables
Project Materials
Stationary & Printing Material
Finished Goods and Goods for Sale/Use
Donation Received in Kind







